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Oil Prices (1980 - 2000)
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Oil Price Expectations
(1981-1991)
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The Bet:
Paul Ehrlich (biologist) vs
Julian Sim on (econom ist)
“In 1980, M r Sim on challenged the popular (and“In 1980, M r Sim on challenged the popular (and
still w idely held) view  that there were lim its tostill w idely held) view  that there were lim its to
growth; in  particular that the earth’s naturalgrowth; in  particular that the earth’s natural
resources were becom ing so scarce that theyresources were becom ing so scarce that they
would becom e ever costlier.  He offered to betwould becom e ever costlier.  He offered to bet
that the prices of raw  m aterials would actuallythat the prices of raw  m aterials would actually
fall.fall.
Paul Ehrlich, a fierce critic of further growth,Paul Ehrlich, a fierce critic of further growth,
took up the bet.  The two m en agreed to checktook up the bet.  The two m en agreed to check
the prices of five m etals-copper, chrom e,the prices of five m etals-copper, chrom e,
nickel, tin and tungsten-in ten years’ tim e.nickel, tin  and tungsten-in ten years’ tim e.
In 1990, as M r Sim on had predicted, all hadIn 1990, as M r Sim on had predicted, all had
fallen in  price, even w ithout allow ing forfallen in price, even w ithout allow ing for
inflation.”inflation.” Source: The Econom ist, Feb 21, 1998
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Total World Crude Oil Production
(1970 - 1999)
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OECD Crude & Product Stocks
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Non-OPEC Supply 
(1990 - 1999)

38000

39000

40000

41000

42000

43000

44000

45000

19
90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

b
/d

-3%

-2%

-1%

0%

1%

2%

3%

G
ro

w
th

 

Supply Growth 



World Oil Supply and Demand
(1996 - 2000)
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OECD Crude & Product Stocks
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OECD Crude & Product Stocks
Days Forward Demand
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Source:  BakerHughes

International Rig Count
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